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FOLLOWING IS TEXT OF MTN SAFEGUARD GROUP DOCUMENT 
MTN/SG/1 DATED 15 APRIL 1975, NOTE BY THE CHAIRMAN, 

MEETING OF 10 AND 1 1 APRIL 1975: 

QUOTE 

1. THE GROUP ELECTED MR. H. COLLIANDER (SWEDEN) AS ITS CHAIRMAN 
AND INVITED THE SECRETARY-GENERAL OF THE UNCTAD OR HIS REPRESENT- 
ATIVE TO ATTEND THIS SESSION OF THE GROUP AS AN OBSERVER. 

2. SUMMING UP THE MEETING, THE CHAIRMAN SAID THAT THE GROUP NOTED 
THE DIFFERENCES OF OPINION EXPRESSED ON THE INTERPRETATION OF 

ITS MANDATE AND AGREED TO ADOPT A FLEXIBLE AND PRAGMATIC APPROACH 
TO ITS WORK. 

3. THERE WAS. WITH A FEW EXCEPTIONS, WIDE AGREEMENT THAT THE WORK 
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SHOULD BE CARRIED FORWARD IN TWO PHASES WHICH WOULD TO SOME EXTENT 
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OVERLAP: 

(A) EXAMINATION OF THE OPERATION OF THE PRESENT MULTILATERAL 
SAFEGUARD SYSTEM, AND 

(B) IF THIS REVEALS INADEQUACIES, EXAMINATION OF WHAT ELEMENTS 
SHOULD BE BUILT INTO A POSSIBLE NEW OR REVISED SYSTEM. 

IN BOTH PHASES THE GROUP WOULD BEAR IN MIND THE PARTICULAR INTERESTS 
AND PROBLEMS OF THE DEVELOPING COUNTRIES. 

4. TO FACILITATE ITS WORK, THE GROUP REQUESTED THE SECRETARIAT 

TO CIRCULATE A NUMBER OF DOCUMENTS IN ADVANCE OF ITS NEXT MEETING. 

THE SECRETARIAT WOULD CONSULT AS NECESSARY WITH INTERESTED DELEGATION 
S 

AS TO WHAT IS POSSIBLE IN EACH OF THESE TASKS IN THE TIME AVAILABLE: 

(A) A DIGEST AND SYNTHESIS OF THE REPLIES TO THE QUESTIONNAIRE 
SHOWING: 

(I) THE TYPES OF MEASURES TAKEN, 

(II) THE PRODUCTS AFFECTED AND TRADE COVERAGE, 

(III) THE COUNTRIES MAINTAINING THE MEASURES AND THE COUNTRIES 
WHOSE EXPORTS ARE AFFECTED, 

(IV) INTERNATIONAL PROCEDURES OR ARRANGEMENTS, AND 

(V) DOMESTIC PROCEDURES. 

THE FULL REPLIES WOULD BE AVAILABLE FOR CONSULTATION IN THE 
SECRETARIAT. 

(B) A PAPER BASED ON THE AUSTRALIAN PROPOSAL AS AMENDED BY 
OTHER DELEGATIONS, BEARING IN MIND THE COMMENTS MADE IN THE 
DISCUSSION. 

(C) A PRELIMINARY ANALYSIS OF THE IMPACT OF THE SAFEGUARD 
MEASURES TAKEN BY DEVELOPED COUNTRIES WHICH AFFECT DEVELOPING 
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COUNTRIES ON THE LINES REQUESTED BY BRAZIL, MEXICO AND OTHER 
DEVELOPING COUNTRIES. 

(D) AN EXPANSION OF THE INFORMATION RELATING TO THE USE WHICH 

HAS BEEN MADE OF ARTICLE XXVIII REQUESTED BY THE DELEGATION OF THE 
UNITED STATES. 

5. THE GROUP AGREED TO HOLD ITS NEXT MEETING IN THE WEEK OF 30 JUNE I 
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ALTERNATION WITH THE SECTOR GROUP, ON THE ASSUMPTION THAT THE 
DOCUMENTATION TO BE PREPARED BY THE SECRETARIAT IS AVAILABLE IN 
TIME. AT ITS NEXT MEETING THE GROUP WOULD CONDUCT AN EXAMINATION 
OF THE OPERATION OF THE PRESENT MULTILATERAL SAFEGUARD SYSTEM, 

WITH A VIEW TO REVEALING ANY INADEQUACIES. WHEN DOING SO THE 
GROUP WOULD BEAR IN MIND THE PARTICULAR INTERESTS AND PROBLEMS 
OF THE DEVELOPING COUNTRIES. DURING THE DISCUSSIONS THE HOPE WAS 
EXPRESSED THAT IT WOULD BE POSSIBLE, IN A LARGE MEASURE, TO 
COMPLETE THE FIRST PHASE OF THE WORK AT THAT MEETING BUT THIS 
REMAINS TO BE SEEN, INTER ALIA, IN THE LIGHT OF THE ADEQUACY OF 
THE MATERIAL AT THE DISPOSAL OF THAT MEETING. 

6. DURING THE MEETING A LARGE NUMBER OF GENERAL STATEMENTS WERE 
MADE. WHILE THERE WAS GENERAL AGREEMENT THAT A SYSTEMATIC DISCUSSION 
OF ALL THE ISSUES WOULD NOT BE POSSIBLE AT THE PRESENT MEETING, 

MANY DELEGATIONS REFERRED TO ISSUES TO WHICH THEY ATTACHED 
IMPORTANCE IN THIS AREA. BUT NO CONCLUSIONS WERE REACHED, 

NOT EVEN CONCLUSIONS OF A TENTATIVE NATURE. WITHOUT ATTEMPTING TO 
REFER TO EVERY POINT MADE, IT SEEMED TO THE CHAIR THAT THE 
FOLLOWING WERE AMONG THE MAIN ISSUES THAT EMERGED FROM THIS 
PRELIMINARY DISCUSSION. 

(A) WHAT ARE THE IMPLICATIONS FOR THE FUTURE WORK OF THE GROUP 

OF THE FACT THAT MANY COUNTRIES ACT OUTSIDE THE FRAMEWORK OF THE GATT 


(B) SHOULD ARTICLE XIX BE COMPLETELY REWRITTEN, OR REINFORCED 
IN CERTAIN AREAS, OR SHOULD IT BE RETAINED BASICALLY IN ITS 
PRESENT FORM? 

(C) SHOULD ARTICLE XIX ACTION CONTINUE TO BE TAKEN ON A M.F.N. 
BASIS OR SHOULD A SELECTIVE APPROACH BE ADOPTED? 
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CD) WHAT IS THE RELEVANCE TO THE WORK OF THE GROUP OF ACTIONS 
TAKEN UNDER GATT PROVISIONS OTHER THAN XIX? 

(E) WHAT ARE THE POSSIBILITIES FOR ACCORDING DIFFERENTIATED 
TREATMENT FOR DEVELOPING COUNTRIES, BEARING IN MIND THE VERY 
PRECISE AND DETAILED SUGGESTIONS PUT FORWARD BY DEVELOPING 
COUNTRIES WHICH HAVE BEEN ON THE TABLE FOR SOME TIME? 

(F) SHOULD A DISTINCTION BE MADE BETWEEN ACTION UNDERTAKEN 

IN RESPONSE TO SHORT-TERM PROBLEMS AND IN RESPONSE TO LONGER-RUN 
STRUCTURAL PROBLEMS? 

(G) HOW SHOULD A BALANCE BE STRUCK BETWEEN: 
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(I) THE INTERESTS OF IMPORTING AND EXPORTING COUNTRIES, AND 

(II) RULES THAT ARE SO RIGID THAT COUNTRIES TAKE ACTION OUTSIDE 
THEM AND RULES THAT ARE SO FLEXIBLE THAT THE RESULTS OF TRADE 
LIBERALIZATION ARE NULLIFIED? 

(H) WHAT LESSONS, IF ANY, SHOULD BE DRAWN FROM EXPERIENCE WITH 
THE ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES? 

(I) OTHER SPECIFIC ISSUES WHICH WERE REFERRED TO RELATED, 

INTER ALIA, TO DEFINITION OF INJURY, TIME-LIMITS AND DEGRESSIVITY, 
INTERNATIONAL SURVEILLANCE, RETALIATION OR COMPENSATION, ADJUSTMENT 
ASSISTANCE, AND SO-CALLED VOLUNTARY EXPORT RESTRAINTS. 

(J) SHOULD THE GROUP EXAMINE THE ADEQUACY OF EXISTING 

RULES DESIGNED TO SAFEGUARD ACCESS TO MARKETS? END QUOTE WOLF 
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